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Source: Kevin “KAL” Kallaugher, The Economist (November 17, 2025)



CURRENT ECONOMIC TRENDS

OUTPUT

After a turbulent first half due
to oscillations in trade, GDP
has beaten expectations in Q3
of 2025, driven by a resilient
consumer and investments in
Al infrastructure.

@ IMTS Exhibitor Workshop
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INTEREST RATES

After cutting for three-
consecutive meetings at the
end of 2025, interest rates are
expected to stay steady as the
Fed asses how far the current
policy rate is from neutral.
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UNCERTAINTY

Easing trade, tax and regulatory
uncertainties in the latter half of
2025 helped businesses invest
confidently. Geopolitical
tensions are rising in the opening
weeks of 2026, but the economy
still rests on solid fundamentals.
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Core PCE Inflation Rate and 2% Fed Target
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Employment Ratio

Ratio of Open Positions to Unemployed Workers
Note: October 2025 unemployment is estimated as the average of September and November 2025
unemployment levels because of missing data resulting from the 2025 federal government shutdown.

Source: Bureau of Labor Statistics, AMT Calculations
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Effective Federal Funds Rate
January 1998 to December 2025
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MANUFACTURING TRENDS



Real Personal Consumption Expenditure
for Durable Goods (in Billions of Annualized USD)
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AMT STATISTICAL PROGRAMS

Three surveys of participant-reported data, compiled monthly, provide industry data used to track industry trends, calculate
market share and gauge performance against the industry.

ADVANCED
WORKHOLDING
TECHNOLOGY

USMTO CTMR

CUTTING TOOL MARKET REPORT
powerep By S AMT
rowerep sy S AMT
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POST-COVID
MANUFACTURING

TECHNOLOGY
TRENDS
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Index of US Machinery (USMTO), Cutting Tool (CTMR) and
Workholding (AWT) Orders (2019Q3 = 100)
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Source: AMT - USMTO, CTMR and AWT Surveys



CURRENT MANUFACTURING TRENDS

A4

AUTOMATION

Demand for automation has
increased and shows no signs
of slowing. This is translating
to increasing productivity,
reversing the previously
declining trend.
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RENEWED DEMAND

In 2020, consumers shifted their
spending to goods rapidly. This
demand has persisted and has

grown to include government
investment in infrastructure and
military projects.

:‘:‘
NEW FRONTIERS

Grid modernization and increased
demands from Al have put
electricity generation back in the
forefront. Space exploration and
satellite technologies are taking off.
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AUTOMATION
TRENDS

| IS IT JUST ME, OR DOES THIS PLACE FEEL | »]
's BECOMING MORE AUTOMATED? /" Q)

Source: Chris ‘ROY’ Taylor, The Herald Sun (March 13, 2018)
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Manufacturing Employment in the United States (in Thousands)
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Index of Manufacturing Sector
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CUSTOMER INDUSTRY TRENDS

JOB SHOPS

After lagging the overall market
for much of 2025, Job shop
orders began to pickup in
August and are currently on a

sustained upward buying trend.
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AEROSPACE

With large backlogs and growing
orders for commercial and
military aircraft, the aerospace
sector is poised to increase
demand for machinery for the
foreseeable future.

A%

ELECTRICITY

Demand from data centers, and
grid modernization has resulted in
more demand for machinery from

electrical equipment producers,

averaging nearly 20% above

monthly averages in 2024 & 2025

21



2026 MANUFACTURING TECHNOLOGY FORECAST

AMT works with our partners to develop a quarterly forecast of machinery orders, measured by USMTO,

and cutting tool shipments, measured by CTMR.

-1.5% 4.8%

MACHINERY CUTTING TOOLS

Oxford Economics, ITR Economics,
October 16, 2025 October 31, 2025
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QUESTIONS?

Christopher Chidzik

Principal Economist

cchidzik@amtonline.org
c-703-827-5269
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